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Fund Review  
VanEck International Investors Gold Fund’s Class A shares (the 

“Fund”) returned 9.49% for the one month period ending May 

31, 2020 (excluding sales charge) while the NYSE Arca Gold 

Miners Net Total Return Index (GDMNTR)1 and MVIS Junior 

Gold Miners Index (MVGDXJTR)2 returned 5.62% and 12.56%, 

respectively, over the same period.

Market Review 
The gold market continued to garner support from the 

uncertainties and risks associated with the pandemic. The 

metal trended to a new seven-year high of $1,765 per ounce 

on May 18, as U.S Federal Reserve Chairman Jerome Powell 

warned of further risks that the coronavirus might pose to 

the economy and asset prices. Gold retreated to $1,694 per 

ounce as the stock market rallied to near-term highs amid 

the loosening of lock-down restrictions and news of progress 

in developing a COVID-19 vaccine. However, gold quickly 

snapped back on renewed protests in Hong Kong over 

China’s new national security law, which prompted the Trump 

administration to begin a process to revoke Hong Kong’s 

preferential trade status. The dollar trended lower at month-

end and gold finished at $1,730.27 for a $43.77 (2.6%) gain.

Silver performance has lagged gold for a number of years, 

driving the gold/silver ratio to an all-time high of 123 in 

March. Silver mounted a comeback in May, gaining 18.3%, 

amid some of the strongest inflows into silver bullion exchange-

traded funds since their inception. Silver might see further 

gains as it is still underperforming gold by 14% this year and 

the gold/silver ratio remains at 97, far above the five-year 

average of 80.

Gold companies logged another strong month, as the NYSE 

Arca Gold Miners Index (GDMNTR) advanced 5.6% and the 

MVIS Global Junior Gold Miners Index (MVGDXJTR) gained 

12.6%. First quarter results were generally as expected, while 

the full impact of the COVID-related shutdowns will be felt in the 

second quarter reporting. 

Average Annual Total Returns (%) as of March 31, 2020

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception 2/10/56) -14.33 1.48 4.42 -4.82

Class A: Maximum 5.75% load -19.24 -4.32 3.19 -5.38

GDMNTR Index -11.66 5.78 6.13 -5.10

The tables above present past performance which is no guarantee of future 
results and which may be lower or higher than current performance. Returns 
reflect applicable fee waivers and/or expense reimbursements. Had the Fund 
incurred all expenses and fees, investment returns would have been reduced. 
Investment returns and Fund share values will fluctuate so that investor’s 
shares, when redeemed, may be worth more or less than their original cost. 
Fund returns assume that dividends and capital gains distributions have been 
reinvested in the Fund at NAV. Index returns assume that dividends from 
index constituents have been reinvested. Investing involves risk, including loss 
of principal; please see disclaimers on last page. Please call 800.826.2333 or 
visit vaneck.com for performance current to the most recent month end. 

†Monthly returns are not annualized. Please note that precious metals prices 
may swing sharply in response to cyclical economic conditions, political 
events or the monetary policies of various countries. 

Expenses: Class A: Gross 1.49%; Net 1.45%. Expenses are capped 
contractually until 05/01/21 at 1.45% for Class A. Caps exclude acquired 
fund fees and expenses, interest, trading, dividends, and interest payments of 
securities sold short, taxes and extraordinary expenses.

*Source: Company Reports. As of April 30, 2020, these positions represented 
approximately 3.1%, 9.0% and 8.7% of Fund net assets, respectively. This is 
not a recommendation to buy or sell any security. 

Average Annual Total Returns (%) as of May 31, 2020

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception 2/10/56) 9.49 61.93 12.11 -1.56

Class A: Maximum 5.75% load 3.20 52.61 10.79 -2.14

GDMNTR Index 5.62 61.30 12.99 -2.55

A Gold Star for the Other Class of Juniors 
By Joe Foster, Portfolio Manager

VanEck International Investors Gold Fund
INIVX    /    IIGCX    /    INIIX    /    INIYX
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We estimate a maximum of about 12% of global production 

was idled in April, however and nearly all has been restarted. 

Companies have quickly adjusted operating behavior to 

minimize COVID’s impact, including:

	� More vehicles and planes are being used to transport workers

	� Work shifts have been staggered and rotations lengthened

	� COVID testing and mitigation protocols are now universal

	� Inventories and ore stockpiles have increased

	� Redundancies have been built into supply chains

	� Dore transport and refining has been diversified

These efforts do lead to increased costs.  However, in the 

current environment, higher costs due to COVID have been 

more than offset by lower fuel prices and weak local currencies.

Many companies suspended yearly guidance in March and 

April. Guidance is now being reinstated and early reports 

suggest 2020 production guidance for individual companies 

will decline between 0% and 5%, while cost guidance will 

increase between 0% and 5%. The pandemic has not affected 

the long-term outlook for the industry.

Merger and acquisition (M&A) activity continues at a measured 

pace. In May, mid-tier producers SSR Mining (1.8% of net 

assets*) and Alacer Gold (0% of net assets*) announced 

a merger of equals to create a company that we believe 

will be  much stronger than its predecessors. Alacer has a 

large, technically complex mine in eastern Turkey, while SSR 

has several smaller-scale mines in the Americas. We expect 

the combined company will have better access to capital, 

global diversification, technical depth and generate stronger 

shareholder returns. Most significantly, the new SSR will retain 

the best people from both companies. There was no entrenched 

management or boards looking to undermine a deal that we 

believe is in the best interests of company owners.

Historically, acquisitions at a premium have dominated M&A 

activity. This led to too many companies overpaying for assets 

that failed to deliver the expected performance, in our view. 

However, in the current bull market, mergers of equals have 

become more common as companies find ways to increase 

value and shareholder returns, rather than overspending to 

grow ounce production to simply get bigger. As the gold price 

has trended higher, we found this shift in strategy and greater 

discipline to be firmly in place at the recent BofA Global Metals, 

Mining and Steel conference. Several observations include:

	� A focus on stable production and margin improvement 

through reducing costs

	� Generating free cash flow to return to shareholders and 

reduce debt

	� Fund lower cost, higher return organic and brownfield 

expansions

	� Continue using $1,200 - $1,250 gold prices to run reserve 

calculations, and not chasing marginal low-grade ounces

The benefits of these efforts are shown clearly in the chart 

where, unlike the 2001 – 2011 bull cycle, costs remain in 

check as the gold price rises, creating growing profits and 

cash flow for the gold companies.
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Outlook 
We continue to believe gold may test $2,000 per ounce in 

the next 12 months as the global recession plays out, the 

pandemic runs its course and while many businesses and 

households struggle to return to normal. Our view is social 

unrest in Hong Kong and the U.S. are new developments that 

place the recovery at risk with more government stimulus and 

spending likely. If all of this liquidity brings a cycle of inflation, 

gold may trend much higher in the coming years.

We believe gold stocks will stand out as the ultimate 

beneficiaries of a rising gold market. Despite strong 

performance in 2019 and 2020, gold stocks have yet to claw 

back the value that was lost in 2017 and 2018 when gold was 

stuck in a range and investor sentiment turned negative. RBC 

Capital Markets estimates the average Price/Cash Flow (P/CF) 

of the majors and mid-tier producers was 8.7X as of May 8, 

up from a low of 5.3X on March 13. This is below the 14-year 

average P/CF of 10.7X and far below peak P/CF of 22.1X in 

January 2008.

In a bull market, large-cap companies typically move first, 

followed by stronger performance by mid-tiers and juniors as 

the market advances. The lag in performance between the 

large and smaller companies is normally measured in weeks.  

However, after a year we are still waiting for the smaller 

companies to outperform. Since gold broke out on June 20, 

2019, the GDM, which is heavily weighted majors (66% as 

of the end of May), has gained 45.6%. The MVGDXJ, with 

an 87% combined weight in mid-tiers and juniors, has failed 

to outperform, gaining 44.4% over the same period. Investor 

sentiment has remained low so far in this cycle. We believe 

this is finally beginning to change, as shown by the 7.0% 

outperformance of MVGDXJ in May. 

There is another class of junior that you will not find in 

GDM and find very little of in MVGDXJ. These are the junior 

developers, companies that are taking risks to find and 

develop the gold mines of the future. Most will fail to meet their 

goal, but some will succeed and generate spectacular returns, 

long before they are eligible for the passive index funds.

As active portfolio managers, we aim to identify junior 

developers with projects that will become profitable mines 

capable of producing over 100,000 ounces per year. At the 

end of May, we had 22 junior developers that total 23% in 

our active gold strategy. We invest and support them as we 

believe they add value advancing their properties, which 

commonly takes five years or more to develop. It seems our 

patience is paying off as many junior developers came to life 

in May. Pure Gold Mining (2.4% of net assets*) is building 

an underground mine in Ontario, Canada. Its stock jumped 

59.4% in May. Bellevue Gold (2.1% of net assets*) is drilling 

high-grade veins in Western Australia. Its stock gained 51.8% 

in May. At market caps of $360 million and $411 million 

respectively, we still see them as undervalued, even after such 

heady May gains.

When a junior developer has the skills and financing to build 

a successful mine, its stock can see a significant rerating. Last 

year Gold Road Resources (2.4% of net assets*), one of our 

top junior positions, started production at is Gruyere Mine joint 

venture with Goldfields Ltd. in Australia. The start-up went well 

and the stock gained 105% in 2019 and another 28% this year. 

The stock was added to MVGDXJ in September 2019 and to 

GDM earlier this year. Its current market cap is $1.1 billion.

West African Resources (2.9% of net assets*) is another 

Australian company and also one of our top juniors. They 

recently started production at their high-grade Sanbrado 

Mine in Burkina Faso. After accounting for COVID-related 

delays, the project is still on time and on budget and the 

company recently acquired a second development property 

from B2Gold (8.3% of net assets*). The stock is in the midst 

of a rerating as they ramp up production, rising 85% so far 

this year. At a market cap of $537 million, BMO Capital 

Markets forecasts West African is likely to be added to 

MVGDXJ in June.



Manager Commentary  May 2020

Van Eck Securities Corporation, Distributor
666 Third Avenue | New York, NY 10017

vaneck.com | 800.826.2333

MUTUAL FUNDS  |  EXCHANGE-TRADED FUNDS  |  INSTITUTIONAL FUNDS  |  SEPARATELY MANAGED ACCOUNTS  |  UCITS

4

*All company, sector, and sub-industry weightings as of May 31, 2020 unless otherwise noted.  Source:  VanEck, Bloomberg.  

Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation would be unlawful 
under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such professional advice for their particular 
situation and jurisdiction.
1NYSE Arca Gold Miners Index (GDMNTR) is a modified market capitalization-weighted index comprised of publicly traded companies involved primarily in the mining for 
gold. 2MVIS Global Junior Gold Miners Index (MVGDXJTR) is a rules-based, modified market capitalization-weighted, float-adjusted index comprised of a global universe 
of publicly traded small- and medium-capitalization companies that generate at least 50% of their revenues from gold and/or silver mining, hold real property that has the 
potential to produce at least 50% of the company’s revenue from gold or silver mining when developed, or primarily invest in gold or silver. 

Any indices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses that are 
associated with an investment in a Fund. Certain indices may take into account withholding taxes. An index’s performance is not illustrative of a Fund’s performance. Indices 
are not securities in which investments can be made.

NYSE Arca Gold Miners Index is a service mark of ICE Data Indices, LLC or its affiliates (“ICE Data”) and has been licensed for use by VanEck Vectors ETF Trust (the “Trust”) 
in connection with VanEck Vectors Gold Miners ETF (the “Fund”). Neither the Trust nor the Fund is sponsored, endorsed, sold or promoted by ICE Data. ICE Data makes no 
representations or warranties regarding the Trust or the Fund or the ability of the NYSE Arca Gold Miners Index to track general stock market performance. 

ICE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE WITH RESPECT TO THE NYSE ARCA GOLD MINERS INDEX OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL ICE DATA HAVE ANY LIABILITY FOR ANY 
SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

MVIS Global Junior Gold Miners Index (the “Index”) is the exclusive property of MV Index Solutions GmbH (a wholly owned subsidiary of Van Eck Associates Corporation), 
which has contracted with Solactive AG to maintain and calculate the Index. Solactive AG uses its best efforts to ensure that the Index is calculated correctly. Irrespective of 
its obligations towards MV Index Solutions GmbH, Solactive AG has no obligation to point out errors in the Index to third parties. The VanEck Vectors Junior Gold Miners ETF 
(the “Fund”) is not sponsored, endorsed, sold or promoted by MV Index Solutions GmbH and MV Index Solutions GmbH makes no representation regarding the advisability 
of investing in the Fund.

The S&P 500® Index is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Van Eck Associates Corporation. Copyright © 2018 S&P 
Dow Jones Indices LLC, a division of S&P Global, Inc., and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written 
permission of S&P Dow Jones Indices LLC. For more information on any of S&P Dow Jones Indices LLC’s indices please visit www.spdji.com. S&P® is a registered trademark 
of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, 
their affiliates nor their third party licensors make any representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or 
market sector that it purports to represent and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have 
any liability for any errors, omissions, or interruptions of any index or the data included therein.

Please note that the information herein represents the opinion of the author, but not necessarily those of VanEck, and this opinion may change at any time and from time 
to time. Non-VanEck proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Not intended to be a forecast 
of future events, a guarantee of future results or investment advice. Historical performance is not indicative of future results. Current data may differ from data quoted. Any 
graphs shown herein are for illustrative purposes only. No part of this material may be reproduced in any form, or referred to in any other publication, without express written 
permission of VanEck. 

About VanEck International Investors Gold Fund: You can lose money by investing in the Fund. Any investment in the Fund should be part of an overall investment program, not 
a complete program. The Fund is subject to the risks associated with concentrating its assets in the gold industry, which can be significantly affected by international economic, 
monetary and political developments. The Fund’s overall portfolio may decline in value due to developments specific to the gold industry. The Fund’s investments in foreign 
securities involve risks related to adverse political and economic developments unique to a country or a region, currency fluctuations or controls, and the possibility of arbitrary 
action by foreign governments, or political, economic or social instability. The Fund is subject to risks associated with investments in Canadian issuers, commodities and 
commodity-linked derivatives, commodities and commodity-linked derivatives tax, gold-mining industry, derivatives, emerging market securities, foreign currency transactions, 
foreign securities, other investment companies, management, market, non-diversification, operational, regulatory, small- and medium-capitalization companies and subsidiary 
risks. 

About VanEck Vectors® Gold Miners ETF (GDX®) and VanEck Vectors® Junior Gold Miners ETF (GDXJ®): An investment in the Funds may be subject to risks which include, 
among others, investing in gold and silver mining companies, Canadian issuers, foreign securities, foreign currency, depositary receipts, small- and medium-capitalization 
companies, equity securities, market, operational, index tracking, authorized participant concentration, no guarantee of active trading market, trading issues, passive 
management risk, fund shares trading, premium/discount risk and liquidity of fund shares, non-diversified and concentration risks, all of which may adversely affect the 
Funds. Foreign investments are subject to risks, which include changes in economic and political conditions, foreign currency fluctuations, changes in foreign regulations, and 
changes in currency exchange rates which may negatively impact the Funds’ return. Small- and medium-capitalization companies may be subject to elevated risks. The Funds’ 
assets may be concentrated in a particular sector and may be subject to more risk than investments in a diverse group of sectors.

Diversification does not assure a profit or protect against loss. 

Please call 800.826.2333 or visit vaneck.com for performance information current to the most recent month end and for a free prospectus and summary prospectus. An 
investor should consider a Fund’s investment objective, risks, charges and expenses carefully before investing. The prospectus and summary prospectus contain this as well as 
other information. Please read them carefully before investing. 
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