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Which funds are affected?  
What exactly will happen?  
Why was the index change initiated?  
How will the ETF investment process change?  
What is the difference in performance and characteristics between the indices?  
Will I incur any costs as a result of the transition?  
How can I contact VanEck? 
 
 

 
Which funds are affected?  
 

Share Class Name ISIN 

VanEck iBoxx EUR Corporates UCITS ETF NL0009690247 

 

 
What exactly will happen?  
As of February 28th, VanEck iBoxx EUR Corporates UCITS ETF will replace its underlying index for an 
index following a similar strategy which incorporates environmental, social, and governance factors by 
allocating higher weights to issuers with higher Sustainable Development Key Performance Indicator (SD-
KPI) scores and reducing weights to those with lower SD-KPI scores. 
 
The current underlying index Markit iBoxx EUR Liquid Corporates Index, will be replaced by the iBoxx 
SD-KPI EUR Liquid Corporates Index.  
 
These changes are subject to approval by the Shareholders. The related shareholder communication is 
available at vaneck.com.   
 
 

Why was the index change initiated?  
There are two main reasons why VanEck intends to change the underlying index of VanEck iBoxx EUR 
Corporates UCITS ETF: 
 

 Increasing demand for sustainable investment solutions. VanEck experiences an increasing 
demand for sustainable investment solutions. These sustainable characteristics are becoming 
more and more the norm for investors leaving less room for mainstream products. VanEck 
expects that the demand for the funds incorporating ESG criteria will substantially increase going 
forward whereas the demand for the funds, that don’t incorporate ESG considerations in portfolio 
construction process will further deteriorate going forward. 

 

 VanEck’s ambition to improve its sustainable footprint by increasingly focusing on product 
strategies on sustainable investment strategies. The methodology is designed to focus on the 
three most material ESG indicators per industry that are relevant to financial performance and 
reputational risk in the mid to long term. 

 
In the light of the aforementioned reasons, VanEck believes that it is in the interest of the investors of the 
VanEck iBoxx EUR Corporates UCITS ETF to transition to a screening process with more focus on 
sustainable development. 
 
 
 

  



How will the ETF investment process change?  
The iBoxx SD-KPI EUR Liquid Corporates Index consists of a subset of bonds from the iBoxx EUR 
Corporates benchmark index. For the iBoxx SD-KPI EUR Liquid Corporates Index two weight 
augmentations are applied. First, the market weight augmentation is applied to ensure that the index has 
a similar financial vs non-financial exposure to the EUR Corporates benchmark index. Second, the ESG 
weight augmentation is applied to ensure that issuers with higher SD-KPI scores are over weighted and 
issuers with lower SD-KPI scores are under weighted. 
 
 

i. Market Weight Augmentation:  
 

Due to significant differences in the average issue size of financial and non-financial corporate 
bonds, the amount outstanding of the bonds in the iBoxx SD-KPI EUR Liquid Corporates Index is 
adjusted by a sector specific factor.  
 
The adjustment factor is the market share in the Markit iBoxx EUR Corporates benchmark index 
(rounded to a full percentage point) divided by the total amount outstanding of all bonds from the 
respective sector in the iBoxx SD-KPI EUR Liquid Corporates Index. This ensures that the initial 
market share of a sector in the iBoxx SD-KPI EUR Liquid Corporates Index equals that for the 
Markit iBoxx EUR Corporates benchmark index. 

 
 

ii. ESG Weight Augmentation:  
 

The ESG weight augmentation ensures that the index increases weights to issuers with higher 
SD-KPI scores and decreases weights to issuers with lower SD-KPI scores. SD-M® GmbH is a 
Germany based external non-financial data provider for sustainability scores.  
 
SD-M® evaluates each corporate bond issuer in the Markit iBoxx EUR Corporates benchmark 
index and assigns an accumulated SD-KPI score.  
 
The SD-KPI scores range between 0 and 100, with a higher score corresponding to a stronger 
company.  
 
Bonds will then be classified into five intervals and an adjustment factor will be applied according 
to this score. After all adjustments are made, bond weights are normalized so the sum equals 
100%. Notionals are then derived from the new weights. 

 
 
 
What is the difference in performance and ESG characteristics of the indices? 
 

Table 1: Back-test Performance Metrics (between Feb 28, 2013 to Jan 31, 2022)  

  

 
 
 
 
 



 

Chart 1: Total Return Index Level (between Feb 28, 2013 to Jan 31, 2022) 

  
Chart 2: Turnover Analysis (between Feb 28, 2013 to Jan 31, 2022) 

 
Source: IHS Markit. Simulated past performance is not actual but hypothetical performance based on the same or fundamentally 
the same methodology that was in effect when the index was launched. Simulated past performance may materially differ from 
the actual performance. Actual or simulated past performance is no guarantee for future results. 
 
  



What is the timeline for the change?  
Subject to shareholder approval the Index change will become effective at the Fund rebalancing date at 
close of trading 28th February 2022 

 
Will I incur any costs as a result of the transition? 

The additional costs incurred in respect of the transition will be paid by VanEck Asset Management B.V. 

The Fund's normal operating costs and transaction costs together will continue to be borne by the Fund 

and its respective Shareholders in accordance with the terms of the Supplement for the Fund.  

How can I contact VanEck?  

If you have any queries concerning the matters outlined in this FAQs page, please contact your local 

agent, or (if none) VanEck at EMEAsales@vaneck.com. 

 

 

 

 

 

 

 

 

 

 

About VanEck  

 
VanEck is a privately held global asset management firm founded in 1955. VanEck offers forward-looking, intelligently 

designed strategies that seek to strengthen a long-term investment portfolio to individual investors and institutions 

across a range of vehicles including mutual funds (retail and institutional shares), pooled institutional funds, variable 

insurance portfolios, sub-advisory portfolios, separate accounts, exchange traded funds (“ETFs”) and UCITS funds. 

 

VanEck’s approach is to think outside the confines of financial markets as they exist today and identify what major 

historical trends – e.g. geopolitical and technological – will change the opportunity set of these markets. Being one of 

the first to offer investors access to international markets in 1955 set the tone for the Firm’s drive to identify and 

define investment trends. VanEck manages both active and ETF portfolios. 

 

The Firm’s index-based VanEck ETFs are purpose-built, aimed at either providing exposure to asset classes that are 

underrepresented in investor portfolios or offering a different approach to established investment categories. VanEck 

has been offering its ETFs since 2006 when the Firm launched the first gold-mining ETF in the U.S. Today, the Firm 

offers over 100 ETFs globally spanning regional equity, global resources equity, sustainable equity, strategic equity, 

equity income, emerging markets, industry, government bonds, corporate bonds and digital assets. 

 

The Firm’s headquarters is in New York, NY and has international offices in Switzerland, Netherlands, Germany, 

Australia, Singapore and China. 
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Important Disclosures 
For informational and advertising purposes only. 

This information originates from VanEck (Europe) GmbH which has been appointed as distributor of VanEck products 

in Europe by the Management Company VanEck Asset Management B.V., incorporated under Dutch law and 

registered with the Dutch Authority for the Financial Markets (AFM). VanEck (Europe) GmbH with registered address 

at Kreuznacher Str. 30, 60486 Frankfurt, Germany, is a financial services provider regulated by the Federal Financial 

Supervisory Authority in Germany (BaFin). The information is intended only to provide general and preliminary 

information to investors and shall not be construed as investment, legal or tax advice. VanEck (Europe) GmbH and its 

associated and affiliated companies (together “VanEck”) assume no liability with regards to any investment, 

divestment or retention decision taken by the investor on the basis of this information. The views and opinions 

expressed are those of the author(s) but not necessarily those of VanEck. Opinions are current as of the publication 

date and are subject to change with market conditions. Certain statements contained herein may constitute 

projections, forecasts and other forward looking statements, which do not reflect actual results. Information provided 

by third party sources are believed to be reliable and have not been independently verified for accuracy or 

completeness and cannot be guaranteed. All indices mentioned are measures of common market sectors and 

performance. It is not possible to invest directly in an index. 

 

VanEck Asset Management B.V., the management company of VanEck iBoxx EUR Corporates UCITS ETF (the 

"ETF"), a sub-fund of VanEck UCITS ETFs plc, is a UCITS management company under Dutch law registered with 

the Dutch Authority for the Financial Markets (AFM). The ETF is registered with the Central Bank of Ireland and 

tracks an equity index. The value of the ETF’s assets may fluctuate heavily as a result of the investment strategy. If 

the underlying index falls in value, the ETF will also lose value. 

 

‘Neither Markit, its Affiliates or any third party data provider makes any warranty, express or implied, as to the 

accuracy, completeness or timeless of the data contained herewith nor as to the results to be obtained by recipients 

of the data. Neither Markit, its Affiliates nor any data provider shall in any way be liable to any recipient of the data for 

any inaccuracies, errors or omissions in the Markit data, regardless of cause, or for any damages (whether direct or 

indirect) resulting therefrom. 

 

Markit has no obligation to update, modify or amend the data or to otherwise notify a recipient thereof in the event 

that any matter stated herein changes or subsequently becomes inaccurate.  

Without limiting the foregoing, Markit, its Affiliates, or any third party data provider shall have no liability whatsoever to 

you, whether in contract (including under an indemnity), in tort (including negligence), under a warranty, under a 

statute or otherwise, in respect of any loss or damage suffered by you as a result of or in connection with any 

opinions, recommendations, forecasts, judgements, or any other conclusions, or any course of action determined, by 

you or any third party, whether or not based on the content, information or materials contained herein. 

Copyright © 2020, Markit Group Limited.’ 

 

 

Investors must read the sales prospectus and key investor information before investing in a fund. These are available 

in English and the KIIDs in certain other languages as applicable and can be obtained free of charge at 

www.vaneck.com, from the Management Company or from the local information agent details to be found on the 

website. 

 

No part of this material may be reproduced in any form, or referred to in any other publication, without express written 

permission of VanEck. 

 

© VanEck (Europe) GmbH 


