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Hope For The Best,  
Hedge With Gold For The Rest 
By Joe Foster, Portfolio Manager

VanEck International Investors Gold Fund
INIVX    /    IIGCX    /    INIIX    /    INIYX

Fund Review 

VanEck International Investors Gold Fund’s Class A shares (the 
“Fund”) returned -14.33% for the one month period ending 
March 31, 2020 (excluding sales charge) while the NYSE Arca 
Gold Miners Net Total Return Index (GDMNTR)1 and MVIS 
Junior Gold Miners Index (MVGDXJTR)2 returned -11.66% and 
-22.40%, respectively, over the same period.

Market Review

Gold has outperformed most asset classes so far in this latest 
market sell-off. It ended March with a slight $8.51 (0.5%) loss 
to close at $1,577.18 per ounce. Gold rose early in the month 
to a fresh seven-year high of $1,703 on March 9. However, 
similarly to the crash in 2008, funds have had difficulty selling 
their losers and have become desperate for cash. As the market 
panic gained momentum, gold was sold as a source of liquidity 
for margin calls, redemptions and risk-off positioning. The 
monthly low of $1,451 came on March 16, and was possibly 
the shortest $250 selloff in gold’s history. Gold leapt higher 
following the U.S. Federal Reserve’s (Fed’s) second emergency 
rate cut, then higher again on March 23 after the Fed announced 
unprecedented programs to expand its securities purchases and 
extend credit to corporations, small businesses, commercial 
mortgages, states, municipalities and consumers. The Fed also 
signaled unlimited purchases of treasuries and mortgage-backed 
securities (quantitative easing or “QE”). However, the stock market 
continued to tank;  investors know that the Fed can’t buy cruise 
ship tickets, fill baseball stadiums, or go to a restaurant, which 
is what the economy really needs. Much of the Fed’s efforts are 
aimed at injecting massive amounts of liquidity into credit markets 
that had seized up. Incredibly, cracks have even emerged in the 
market for U.S. Treasuries, as they sold off with the stock market 
on some days. Gold has performed as a hedge against both the 
turbulence and the inflation that might eventually come from all 
of this intervention. Gold maintained its gains leading up to the 
March 26 announcement of a $2.2 trillion stimulus package from 
the U.S. government that makes the existing trillion-dollar annual 
deficit seem trite.

Gold stocks have roughly tracked the broader stock market 
through the crash to date. This is normal gold equity performance 
in a crash and the drawdowns so far are less than that seen in 
2008. We expect gold stocks to rise to reflect the underlying 
strength in the gold price once the panic has subsided and 
companies are able to return to full production.  

Average Annual Total Returns (%) as of March 31, 2020

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception 2/10/56) -14.33 1.48 4.42 -4.82

Class A: Maximum 5.75% load -19.24 -4.32 3.19 -5.38

GDMNTR Index -11.66 5.78 6.13 -5.10

The tables above present past performance which is no guarantee 
of future results and which may be lower or higher than current 
performance. Returns reflect applicable fee waivers and/or expense 
reimbursements. Had the Fund incurred all expenses and fees, 
investment returns would have been reduced. Investment returns 
and Fund share values will fluctuate so that investor’s shares, when 
redeemed, may be worth more or less than their original cost. Fund 
returns assume that dividends and capital gains distributions have been 
reinvested in the Fund at NAV. Index returns assume that dividends 
from index constituents have been reinvested. Investing involves risk, 
including loss of principal; please see disclaimers on last page. Please 
call 800.826.2333 or visit vaneck.com for performance current to the 
most recent month end. 
†Monthly returns are not annualized. Please note that precious metals 
prices may swing sharply in response to cyclical economic conditions, 
political events or the monetary policies of various countries. 

Expenses: Class A: Gross 1.47%; Net 1.45%. Expenses are capped 
contractually until 05/01/21 at 1.45% for Class A. Caps exclude 
acquired fund fees and expenses, interest, trading, dividends, and 
interest payments of securities sold short, taxes and extraordinary 
expenses.

Average Annual Total Returns (%) as of December 31, 2019

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception 2/10/56) 11.97 38.03 8.63 -2.49

Class A: Maximum 5.75% load 5.49 30.04 7.35 -3.06

GDMNTR Index 9.36 40.89 10.84 -3.34
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Gold mining has encountered a marginal impact so far from 
the pandemic. The miners are adhering to the health and safety 
protocols we have all become familiar with. A handful of countries 
that have declared lock-downs have included mining as “non-
essential” business. Bank of America Global Research estimates 
in a March 30 report that 9% of global mine output had been 
temporarily idled. However, most gold mines have maintained 
production and we don’t know of any so far that have been shut 
down due to the coronavirus outbreak. Gold miners are better 
positioned than many industries to handle this crisis. Mines are 
typically in remote areas, away from coronavirus hot-spots. Many 
have African experience navigating AIDS and Ebola epidemics 
while safeguarding employees and sustaining production. The 
sector is financially strong with low debt and strong cash flow. A 
BMO Capital Markets universe of 27 major and mid-tier producer 
have an average net debt/EBITDA3 of 0.34, compared to an 
average of 1.78 for S&P 500 companies. All-in sustaining costs 
average roughly $950 per ounce and low fuel prices will work to 
offset other cost pressures this year.

Outlook

“Dotcom” stocks, mortgage-backed securities, FAANG stocks 
– remember those iconic symbols of investor complacency and 
market excess in past cycles? The expansions that preceded 
each of these bubbles ended as a result of Fed tightening and 
were usually accompanied by an unexpected catalyst. The recent 
expansion was struggling under a cycle of Fed rate hikes, falling 
profit growth, exorbitant debt levels, a global manufacturing 
recession and dysfunction in the repo market. Now comes the 
mother of all catalysts.

People everywhere are focused on friends and loved ones who 
are sick or on the front lines, fighting the virus. Investors also think 
about what the world will look like once COVID-19 is gone. We 
can’t help but reflect on our July 2019 commentary in which we 
highlighted The Fourth Turning, written in 1997 by historians Neil 
Howe and William Strauss. The book lays out generational cycles 
that have recurred throughout history. Since 2008 America has 
been in the fourth and final “turning” of the current cycle. The 
fourth turning is “marked by an era of crisis that shakes a society 
to its roots and fundamentally alters the course of civilization”. The 
fourth turning ends with a climax that lasts several years, “a spark 
that triggers a chain reaction of unyielding responses and further 
emergencies”. We speculated in July that, according to Howe 
and Strauss’theory, the climax would begin in the 2020 to 2023 
time frame. Past American fourth turnings culminated in wars – 
WWll and the civil war before that. We now have a global war 
against an invisible enemy.

While there is endless speculation on what the future holds for the 
economy and the markets, we bracket our outlook between best- 
and worst-case scenarios:

•	 The best case scenario, in our view, is a short, sharp 
recession followed by a slow recovery that takes the 
economy back to normal in late 2021. We believe there are 
an abundance of risks that would be supportive of gold and 
possibly lead to new long-term highs. The government, being 
the government, will not be able to save all business and 
households that need to be saved, and it will probably save 
many poorly managed businesses that shouldn’t be saved. It 
seems failures and bankruptcies are inevitable. There could 
be a resurgence of the virus in the fall. Investor and consumer 
behavior may become much more conservative, at least in 
the recovery phase and possibly in the long term. States and 
municipalities have been financially devastated by massive 
cost overruns and reduced tax revenue. Most worrying is 
sovereign and corporate debt that is expanding from record 
levels to cope with the economic shut down. Other parts of 
the world could see worse outcomes than we experience in 
the U.S.

•	 The worst case scenario is one in which the economy 
remains shut for longer than expected. A hard recession 
lingers through 2020. Social unrest becomes a problem. 
Business failures and household bankruptcies prompt 
additional trillion-dollar rescues. The Fed continues to 
expand its balance sheet by the trillions because investors 
are unwilling or unable to support the market for treasuries. 
A crisis of confidence forces the government to even more 
extreme measures. The Fed moves to directly fund the U.S. 
Treasury and currency markets go into disarray. A return of 
the geopolitical risks that made headlines before the virus 
– a hostile government launches a cyber-attack or military 
maneuver designed to take advantage of the crisis.

•	 Hoping for the best but preparing for the worst is an 
appropriate strategy that seems to be prevalent with all the 
hoarding going on. Financially, we believe gold and gold 
shares should be part of that strategy as a hedge against 
turmoil. In addition, from the best case to the worst case, the 
market’s complacency toward inflation may turn to worry as 
the economy absorbs the tidal waves of liquidity.
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All company, sector, and sub-industry weightings as of March 31, 2020 unless otherwise noted.

Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation would be unlawful 
under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such professional advice for their particular 
situation and jurisdiction.
1NYSE Arca Gold Miners Index (GDMNTR) is a modified market capitalization-weighted index comprised of publicly traded companies involved primarily in the mining for 
gold. 2MVIS Global Junior Gold Miners Index (MVGDXJTR) is a rules-based, modified market capitalization-weighted, float-adjusted index comprised of a global universe 
of publicly traded small- and medium-capitalization companies that generate at least 50% of their revenues from gold and/or silver mining, hold real property that has the 
potential to produce at least 50% of the company’s revenue from gold or silver mining when developed, or primarily invest in gold or silver. 3Earnings before interest, tax, 
depreciation and amortization (EBITDA) is a measure of a company’s operating performance.

Any indices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses that are 
associated with an investment in a Fund. Certain indices may take into account withholding taxes. An index’s performance is not illustrative of a Fund’s performance. Indices 
are not securities in which investments can be made.

NYSE Arca Gold Miners Index is a service mark of ICE Data Indices, LLC or its affiliates (“ICE Data”) and has been licensed for use by VanEck Vectors ETF Trust (the “Trust”) 
in connection with VanEck Vectors Gold Miners ETF (the “Fund”). Neither the Trust nor the Fund is sponsored, endorsed, sold or promoted by ICE Data. ICE Data makes no 
representations or warranties regarding the Trust or the Fund or the ability of the NYSE Arca Gold Miners Index to track general stock market performance. 

ICE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE WITH RESPECT TO THE NYSE ARCA GOLD MINERS INDEX OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL ICE DATA HAVE ANY LIABILITY FOR ANY 
SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

MVIS Global Junior Gold Miners Index (the “Index”) is the exclusive property of MV Index Solutions GmbH (a wholly owned subsidiary of Van Eck Associates Corporation), 
which has contracted with Solactive AG to maintain and calculate the Index. Solactive AG uses its best efforts to ensure that the Index is calculated correctly. Irrespective of 
its obligations towards MV Index Solutions GmbH, Solactive AG has no obligation to point out errors in the Index to third parties. The VanEck Vectors Junior Gold Miners ETF 
(the “Fund”) is not sponsored, endorsed, sold or promoted by MV Index Solutions GmbH and MV Index Solutions GmbH makes no representation regarding the advisability 
of investing in the Fund.

The S&P 500® Index is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Van Eck Associates Corporation. Copyright © 2018 S&P 
Dow Jones Indices LLC, a division of S&P Global, Inc., and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written 
permission of S&P Dow Jones Indices LLC. For more information on any of S&P Dow Jones Indices LLC’s indices please visit www.spdji.com. S&P® is a registered trademark 
of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, 
their affiliates nor their third party licensors make any representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or 
market sector that it purports to represent and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have 
any liability for any errors, omissions, or interruptions of any index or the data included therein.

Please note that the information herein represents the opinion of the author, but not necessarily those of VanEck, and this opinion may change at any time and from time 
to time. Non-VanEck proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Not intended to be a forecast 
of future events, a guarantee of future results or investment advice. Historical performance is not indicative of future results. Current data may differ from data quoted. Any 
graphs shown herein are for illustrative purposes only. No part of this material may be reproduced in any form, or referred to in any other publication, without express written 
permission of VanEck. 

About VanEck International Investors Gold Fund: You can lose money by investing in the Fund. Any investment in the Fund should be part of an overall investment program, not 
a complete program. The Fund is subject to the risks associated with concentrating its assets in the gold industry, which can be significantly affected by international economic, 
monetary and political developments. The Fund’s overall portfolio may decline in value due to developments specific to the gold industry. The Fund’s investments in foreign 
securities involve risks related to adverse political and economic developments unique to a country or a region, currency fluctuations or controls, and the possibility of arbitrary 
action by foreign governments, or political, economic or social instability. The Fund is subject to risks associated with investments in Canadian issuers, commodities and 
commodity-linked derivatives, commodities and commodity-linked derivatives tax, gold-mining industry, derivatives, emerging market securities, foreign currency transactions, 
foreign securities, other investment companies, management, market, non-diversification, operational, regulatory, small- and medium-capitalization companies and subsidiary 
risks. 

About VanEck Vectors® Gold Miners ETF (GDX®) and VanEck Vectors® Junior Gold Miners ETF (GDXJ®): An investment in the Funds may be subject to risks which include, 
among others, investing in gold and silver mining companies, Canadian issuers, foreign securities, foreign currency, depositary receipts, small- and medium-capitalization 
companies, equity securities, market, operational, index tracking, authorized participant concentration, no guarantee of active trading market, trading issues, passive 
management risk, fund shares trading, premium/discount risk and liquidity of fund shares, non-diversified and concentration risks, all of which may adversely affect the 
Funds. Foreign investments are subject to risks, which include changes in economic and political conditions, foreign currency fluctuations, changes in foreign regulations, and 
changes in currency exchange rates which may negatively impact the Funds’ return. Small- and medium-capitalization companies may be subject to elevated risks. The Funds’ 
assets may be concentrated in a particular sector and may be subject to more risk than investments in a diverse group of sectors.

Diversification does not assure a profit or protect against loss. 

Please call 800.826.2333 or visit vaneck.com for performance information current to the most recent month end and for a free prospectus and summary prospectus. An 
investor should consider a Fund’s investment objective, risks, charges and expenses carefully before investing. The prospectus and summary prospectus contain this as well as 
other information. Please read them carefully before investing. 
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