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Gold pauses on rate outlook
Gold traded in a tight range in the first month of 2024, reaching a low of $2,006 per ounce on January 17 as the market reassessed the odds 
of a U.S. Federal Reserve (Fed) cut in March. The implied probability of the March rate cut dropped from 81.5% at the beginning of the year 
to 35% at the end of January. Gold found support above $2,000 per ounce even as the U.S. dollar strengthened (DXY index1 was up 1.92%) 
and yields rose, bouncing back from its lows to close at $2,039.52 per ounce on January 31, down $23.36 or 1.14% for the month.

Miners see further dislocation
Gold stocks had a rough start to the year, once again significantly underperforming the metal. NYSE Arca Gold Miners Index (GDMNTR)2 and 
MVIS Global Juniors Gold Miners Index (MVGDXJTR)3 were down 9.8% and 10.6%, respectively, in January. The reason behind the amplified 
losses in gold stocks relative to gold bullion, we believe, was a disappointing set of preliminary 2023 year-end operating results and 2024 
guidance for an already-unloved sector. Poor sentiment towards gold stocks has translated into what we generally consider overselling of 
the companies’ shares following the announcement of any weak or even slightly unexpected results. 

Barrick Gold (5.77% of Fund net assets) is a perfect example. The company announced 2023 fourth quarter and full-year production results 
that were below market consensus and company guidance. The company also noted that all-in-sustaining costs for 2023, although not 
reported, would also be higher than expected. The direct impact of these results to the company’s valuation is minimal, but the markets, 
rightfully so, appeared to have revised their forecasts to reflect a more negative operating outlook. We think this is reasonable, as clearly the 
negative results for 2023 could indicate weakness in 2024. However, the 9% drop in Barrick’s share price looks overdone to us based on our 
estimates. In addition, most analysts (Barrick is well covered) kept their targets for Barrick’s shares unchanged after the announcement. 

The performance data quoted represents past performance. Past performance is not a guarantee of future results. Investment return and principal 
value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original cost. Performance 
may be lower or higher than performance data quoted. Please call 800.826.2333 or visit vaneck.com for performance current to the most recent 
month ended. 

The "Net Asset Value" (NAV) of a Fund is determined at the close of each business day, and represents the dollar value of one share of the fund; it is calculated 
by taking the total assets of the fund, subtracting total liabilities, and dividing by the total number of shares outstanding. Investors should not expect to buy or 
sell shares at NAV.

† �Monthly returns are not annualized. Please note that precious metals prices may swing sharply in response to cyclical economic conditions, political events or 
the monetary policies of various countries.

Expenses: Class A: Gross 1.42%; Net 1.42%. Expenses are capped contractually until 05/01/24 at 1.45% for Class A. Caps exclude acquired fund fees and 
expenses, interest, trading, dividends, and interest payments of securities sold short, taxes and extraordinary expenses.
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VanEck International Investors Gold Fund

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) -8.83 -9.57 5.96 2.88

Class A: Maximum 5.75% load -14.07 -14.77 4.71 2.27

GDMNTR Index -9.83 -10.47 6.01 3.11

Average Annual Total Returns (%) as of January 31, 2024

Silver’s Golden Outlook

INIVX IIGCX INIIX INIYX

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) 0.31 9.68 9.60 4.99

Class A: Maximum 5.75% load -5.46 3.37 8.31 4.37

GDMNTR Index 1.17 10.60 9.80 5.25

Average Annual Total Returns (%) as of December 31, 2023
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To be clear, we are not making excuses for the companies. As challenging as it may be, companies must make it a 
priority to inform the markets with annual operating and financial guidance, expectations and targets that they can meet 
or beat. Misses are severely penalized. However, it really does appear to us that negative sentiment for the gold sector, 
as a whole, could be intensifying punishment more recently.

Physical demand shines bright

The World Gold Council reported total gold demand in 2023 of 4,899 tonnes, the highest on record and 3% above 
demand in 2022. Excluding what they refer to as OTC (over the counter) or off-exchange transactions (an estimate 
that captures the difference between gold supply and demand) 2023 demand was a bit (-5%) below 2022, but still very 
strong. The changing gold demand dynamics we have been highlighting remain at play: Strong central bank buying as a 
dominant driver of gold prices in 2023, with demand from the official sector representing over 20% of total gold demand 
for the year. Net purchases of 1,037 tonnes in 2023 fell just short of the record 1,082 tonnes central banks purchased 
in 2022, and it is more than double the pre-2022 annual average net purchases of about 500 tonnes of gold per year. 
This is an impressive trend, expected to continue in the longer-term. In contrast, holdings of global gold bullion ETFs 
continued to see outflows in 2023, dropping by 244 tonnes, and driving total investment demand to a 10-year low, 
another reflection of investor’s apathy towards gold as an asset class.* 

Annual gold demand by sector

Source: World Gold Council. Data as of December 2023.

Solar silver lining?

A lack of investor interest hasn’t been reserved for gold only. Silver, gold’s less expensive cousin, has been hit even 
harder, underperforming gold over the last several years. The gold-to-silver ratio (the number of ounces of silver 
required to buy one ounce of gold) of approximately 90 at present, is well above the 20-year average of approximately 
68. Silver, like gold, is a precious metal and, historically, a safe haven asset, driven by the same fundamentals that 
drive gold. However, silver is also an industrial metal used in a wide range of applications in electronics, medicine, 
automobiles, appliances, chemical catalysts, and, importantly, silver plays a vital role in the production of solar cells. 

The Silver Institute estimates 2023 demand from silver used in photovoltaics (PV) at around 161 million ounces, up 
from 140 million ounces in 2022, and representing about 13% of total global silver demand.** This demand is, of course, 
expected to continue to increase to reflect the growth of solar installations as one of the main sources of renewable 
energy globally. By 2028, International Energy Agency estimates that solar photovoltaics (PV) will account for about 13% 
of total global electricity capacity, up from approximately 5% of capacity today.*** The implications for silver are clear, 
with increasing solar PV demand over the next five years and beyond unlikely to be matched by an increase in supply. 

Some rough numbers may help put this in context. A more than doubling of solar PV capacity by 2028 should translate 
to more than twice the PV demand for silver in 2023, or more than 300 million ounces of silver. Annual global supply 
of silver has been relatively unchanged over the past 10 years at approximately 1 billion ounces. Thus, this growing 
demand from solar applications is substantial to an industry that is very inelastic when it comes to the supply side. 

Not only are primary silver deposits hard to find, but very few are waiting to be developed, and even when a 
development decision is made the technical, economic, environmental and social studies, permitting and government 
regulatory requirements can take as long as a decade or more to complete. Silver, already undervalued relative to gold, 
could benefit not just from a bounce back to reflect multiples more in line with the historical average, but also from the 
additional and growing boost from solar.
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2023 Performance Gold vs Silver 

Source: Bloomberg. Data as of December 2023.
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All company, sector, and sub-industry weightings as of January 31, 2024 unless otherwise noted. 

Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation 
would be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such 
professional advice for their particular situation and jurisdiction.
1U.S. Dollar Index measures the value of the U.S. dollar relative to a basket of foreign currencies, often referred to as a basket of U.S. trade partners' currencies. 
2NYSE Arca Gold Miners Index (GDMNTR) is a modified market capitalization-weighted index comprised of publicly traded companies involved primarily in the 
mining for gold.3 MVIS Global Junior Gold Miners Index (MVGDXJTR) is a rules-based, modified market capitalization-weighted, float-adjusted index comprised 
of a global universe of publicly traded small- and medium-capitalization companies that generate at least 50% of their revenues from gold and/or silver mining, 
hold real property that has the potential to produce at least 50% of the company’s revenue from gold or silver mining when developed, or primarily invest 
in gold or silver. 4Nasdaq Metals Focus Silver Miners Index is designed to track the performance of companies engaged in the silver mining industry. Eligible 
companies include those that derive the majority of their revenues from silver mining, have a significant market share of global silver production, or are 
principally engaged in exploration and development activities related to new silver production.

Any indices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or 
expenses that are associated with an investment in a Fund. Certain indices may take into account withholding taxes. An index’s performance is not illustrative of 
a Fund’s performance. Indices are not securities in which investments can be made.

Investments in commodities can be very volatile and direct investment in these markets can be very risky, especially for inexperienced investors. 

NYSE Arca Gold Miners Index is a service mark of ICE Data Indices, LLC or its affiliates (“ICE Data”) and has been licensed for use by VanEck ETF Trust (the “Trust”) 
in connection with VanEck Gold Miners ETF (the “Fund”). Neither the Trust nor the Fund is sponsored, endorsed, sold or promoted by ICE Data. ICE Data makes 
no representations or warranties regarding the Trust or the Fund or the ability of the NYSE Arca Gold Miners Index to track general stock market performance.

ICE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE WITH RESPECT TO THE NYSE ARCA GOLD MINERS INDEX OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL ICE DATA HAVE ANY 
LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH 
DAMAGES.

MVIS Global Junior Gold Miners Index (the “Index”) is the exclusive property of MarketVector Indexes GmbH (a wholly owned subsidiary of Van Eck Associates 
Corporation), which has contracted with Solactive AG to maintain and calculate the Index. Solactive AG uses its best efforts to ensure that the Index is calculated 
correctly. Irrespective of its obligations towards MarketVector Indexes GmbH, Solactive AG has no obligation to point out errors in the Index to third parties. The 
VanEck Junior Gold Miners ETF (the “Fund”) is not sponsored, endorsed, sold or promoted by MarketVector Indexes GmbH and MarketVector Indexes GmbH 
makes no representation regarding the advisability of investing in the Fund.

The S&P 500® Index is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Van Eck Associates Corporation. Copyright  
© 2023 S&P Dow Jones Indices LLC, a division of S&P Global, Inc., and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in part are 
prohibited without written permission of S&P Dow Jones Indices LLC. For more information on any of S&P Dow Jones Indices LLC’s indices please visit www.
spglobal.com/spdji/en/. S&P® is a registered trademark of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. Neither 
S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors make any representation or warranty, express or 
implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent and neither S&P Dow Jones Indices 
LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have any liability for any errors, omissions, or interruptions of any 
index or the data included therein.

Please note that the information herein represents the opinion of the author, but not necessarily those of VanEck, and this opinion may change at any time 
and from time to time. Non-VanEck proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Not 
intended to be a forecast of future events, a guarantee of future results or investment advice. Historical performance is not indicative of future results. Current 
data may differ from data quoted. Any graphs shown herein are for illustrative purposes only. No part of this material may be reproduced in any form, or 
referred to in any other publication, without express written permission of VanEck.

Sustainable investing strategies aim to consider and in some instances integrate the analysis of environmental, social and governance (ESG) factors into the 
investment process and portfolio. ESG investing is qualitative and subjective by nature, and there is no guarantee that the factors utilized by VanEck or any 
judgment exercised by VanEck will reflect the opinions of any particular investor. Information regarding responsible practices is obtained through voluntary 
or third-party reporting, which may not be accurate or complete, and VanEck is dependent on such information to evaluate a company’s commitment to, or 
implementation of, responsible practices. Socially responsible norms differ by region. There is no assurance that the socially responsible investing strategy and 
techniques employed will be successful. An investment strategy may hold securities of issuers that are not aligned with ESG principles.

About VanEck International Investors Gold Fund: You can lose money by investing in the Fund. Any investment in the Fund should be part of an overall 
investment program, not a complete program. The Fund is subject to risks which may include, but are not limited to, risks associated with active management, 
commodities and commodity-linked derivatives, derivatives, direct investments, emerging market issuers, ESG investing strategy, foreign currency, foreign 
securities, gold and silver mining companies, market, non-diversified, operational, regulatory, investing in other funds, small- and medium-capitalization 
companies, special risk considerations of investing in Australian and Canadian issuers, and subsidiary investment risk, all of which may adversely affect the 
Fund. Emerging market issuers and foreign securities may be subject to securities markets, political and economic, investment and repatriation restrictions, 
different rules and regulations, less publicly available financial information, foreign currency and exchange rates, operational and settlement, and corporate 
and securities laws risks. Small- and medium-capitalization companies may be subject to elevated risks. Derivatives may involve certain costs and risks such as 
liquidity, interest rate, and the risk that a position could not be closed when most advantageous. Investments in the gold industry can be significantly affected 
by international economic, monetary and political developments. The Fund’s overall portfolio may decline in value due to developments specific to the gold 
industry.

Diversification does not assure a profit or protect against loss.

Please call 800.826.2333 or visit vaneck.com for performance information current to the most recent month end and for a free prospectus and 
summary prospectus. An investor should consider a Fund’s investment objective, risks, charges and expenses carefully before investing. The 
prospectus and summary prospectus contain this as well as other information. Please read them carefully before investing. 

©2024 VanEck

* https://www.gold.org/goldhub/research/gold-demand-trends/gold-demand-trends-full-year-2023
** https://www.silverinstitute.org/silver-supply-demand/
*** https://www.iea.org/reports/renewables-2023/electricity
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