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Gold shows some resilience

Gold traded in a narrow range in December, finishing at $1,829.20 per ounce for a $54.68 (3.08%) gain. The metal posted 
its $1,753.66 low for the month on December 15 following the Federal Open Market Committee (FOMC) meeting in which 
the Federal Reserve (“Fed”) set the stage to begin increasing rates as early as next spring in order combat rising inflation. 
However, the selling pressure quickly dissipated and gold rallied to the $1,800 per ounce level the following day. Gold’s 
resilience suggests the Fed might have a tough time in its battle with inflation.

Lots of action for the miners recently 

The larger gold producers gained with the metal as the NYSE Arca Gold Miners Index1 (GDMNTR) rose 2.18%. Meanwhile, 
the MVIS Global Junior Gold Miners Index2 (MVGDXJTR) was flat for the month. However, amid seemingly calm gold markets, 
merger and acquisition (M&A) activity picked up substantially in the fourth quarter. Three major companies have announced 
friendly acquisitions of single asset companies—each commanding a premium of 20% to 30%: 

The tables above present past performance which is no guarantee of future results and which may be lower or higher than 
current performance. Returns reflect applicable fee waivers and/or expense reimbursements. Had the Fund incurred all 
expenses and fees, investment returns would have been reduced. Investment returns and Fund share values will fluctuate so 
that investor’s shares, when redeemed, may be worth more or less than their original cost. Fund returns assume that dividends 
and capital gains distributions have been reinvested in the Fund at NAV. Index returns assume that dividends from index 
constituents have been reinvested. Investing involves risk, including loss of principal; please see disclaimers on last page. Please 
call 800.826.2333 or visit vaneck.com for performance current to the most recent month end. 

†  Monthly returns are not annualized. Please note that precious metals prices may swing sharply in response to cyclical economic conditions, 
political events or the monetary policies of various countries.

Expenses: Class A: Gross 1.34%; Net 1.34%. Expenses are capped contractually until 05/01/22 at 1.45% for Class A. Caps exclude acquired fund 
fees and expenses, interest, trading, dividends, and interest payments of securities sold short, taxes and extraordinary expenses.

December 2021

VanEck International Investors Gold Fund

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) 1.73 -14.30 9.69 -2.27

Class A: Maximum 5.75% load -4.12 -19.23 8.40 -2.85

GDMNTR Index2 2.18 -9.37 10.10 -3.50

Average Annual Total Returns (%) as of December 30, 2021

Is Gold on Schedule to 
Catch Inflation Train?

INIVX IIGCX INIIX INIYX

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) -8.85 -25.47 2.21 -3.94

Class A: Maximum 5.75% load -14.09 -29.75 1.01 -4.51

GDMNTR Index2 -9.78 -24.18 17.74 -5.07

Average Annual Total Returns (%) as of September 30, 2021

Joe Foster

Portfolio Manager/Strategist

https://www.vaneck.com/us/en/
https://www.vaneck.com/us/en/investments/international-investors-gold-fund-inivx/
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Three major companies have announced friendly acquisitions of single asset companies—each commanding a premium of 
20% to 30%:

▪ South Africa-based Anglogold (not held) is acquiring junior Corvus Gold (not held) for its properties in southern Nevada.

▪ Australian-based Newcrest (not held) announced a deal with mid-tier producer Pretium (1.34% of Fund net assets) for its
mine in British Columbia.

▪ Canadian producer Kinross (5.20 % of Fund net assets) is acquiring junior Great Bear Resources (not held) for its
development properties in Ontario, Canada.

A smart change for producers

This marks a shift in M&A activity for this gold cycle. Up until now, gold producers shunned M&A with single-asset juniors 
in favor of exploring and developing their existing properties. This has provided organic opportunities that have enabled 
companies to maintain production and extend mine lives. However, all mineral deposits have their limits and eventually 
production enters a phase of decline. We see these acquisitions as long-range planning by the majors to offset this inevitable 
decline.

In the last cycle, many companies were caught overpaying for acquisitions that failed to deliver as promised. In addition, 
companies have historically diluted shareholders by issuing stock to pay for M&A. However, this cycle is looking quite 
different. These three deals had large cash components of 50% to 100%. Also, our fund has owned each of these acquisition 
targets for years and we are very familiar with each asset. They are high quality and undervalued at current gold prices. We 
believe these are smart acquisitions that will prove to be accretive.

Was 2021 a disappointing year for gold?

Over the past year, gold has established a new higher trading range. The chart shows the old trading range from 2013 to 
2019 that averaged $1,250 per ounce. The many uncertainties and risks brought on by the pandemic, along with radical fiscal 
and monetary policies have lifted gold to a new highs as investors sought safety. Since the pandemic crash in March 2020, 
gold has averaged $1,817 per ounce. 

Uncertainties have driven gold to a new, higher trading range 

Source: Bloomberg. Data as of December 31, 2021. Past performance is not indicative of future results. 
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While the gold price remains at historically high levels, many gold investors, ourselves included, were disappointed by gold’s 
performance. Gold ended the year with a $69 loss (3.6%) at $1,829.20. We expected strong gains in a year when headline 
inflation (as measured by the U.S. Headline Consumer Price Index3) trended to nearly 8% in November, the highest since 
1982. However, focusing solely on inflation ignores other drivers that worked against gold:

▪ Except for some April/May weakness, the dollar trended higher all year, as the U.S. Dollar Index4 (DXY) gained 6.4% in
2021.

▪ Extraordinary fiscal and monetary stimulus following the pandemic outbreak has fueled a mania in the markets. In 2021,
records were set in options trading, initial public offerings (IPO’s), sales of junk bonds and leveraged loans, inflows to
equities and exchange traded funds, home prices, and valuations of crypto assets. In a mania, most investors lack a
sense of risks and see no reason to buy a safe haven asset.

▪ Gold showed a strong reaction to inflation news in May, October, and November. However, in each instance the gold
rally was cut short when the Fed discussed or announced changes to its bond purchase plans and rate outlook aimed at
fighting inflation. While we believe the belated Fed response to inflation may be too little too late, the markets seem to
have blind faith in the Fed’s ability to manage the economy.

A “glass half full” approach

While investment demand for gold was weak, physical demand helped support gold prices in its new higher trading range. 
Central bank demand has returned to pre-pandemic levels as a range of countries that include Kazakhstan, Uzbekistan, 
Hungary, Thailand, Singapore, and Brazil are seeing a need to diversify their forex reserves with gold. Jewelry demand in India 
has returned to pre-pandemic levels. UBS reports Indian imports of gold running 30% above 2019 levels. Chinese demand 
has also been improving, with October gold imports at their highest in nearly two years.

High gold prices in a weak gold market proved to be a boon for the gold companies and a bust for investors. The industry is 
financially healthy and able to return capital to shareholders in the form of dividends and stock buybacks. However, gold is 
the primary driver of gold stocks and when sentiment towards gold is low, there’s little interest in gold stocks. As a result, the 
GDMNTR declined 9.37% and the MVGDXJTR fell 20.99% on the year. Junior stocks have a tougher time in a weak market and 
tax-loss selling brought additional pressure late in the year. The underperformance has driven valuations to historic lows, so 
any pickup in the gold price should bode well for gold stocks.

Also, it may not be over…

For those who think gold missed the inflation train, there are several reasons to reconsider. There have only been two 
other inflationary periods in the last 50 years. The first was in the seventies, the second from 2003 to 2008. In each of these 
inflationary periods, gold underperformed commodities in the first half and outperformed in the second half. It seems that 
markets don’t take inflation (or gold) seriously until it proves to be intractable.

There are many reasons to believe 2022 will see the beginning of a wage/price spiral:

▪ The S&P CoreLogic Case-Shiller National Home Price Index5 rose 19.1% in October from a year earlier. This is not
yet reflected in the U.S. Headline Consumer Price Index, which lags due to its method of measuring housing costs as
owner’s equivalent rents6 (OER) that are up just 3% this year.

▪ The priciest housing market in history is forcing many would-be buyers to keep renting. Realtor.com finds asking rents
are up 20% for the year ending in November and it expects increases of 7% in 2022.

▪ Record job openings outnumber unemployed workers by about 4 million and people are quitting jobs in record
numbers. In October, there were 67 unemployed for every 100 open positions.

▪ Wages for all private sector workers grew at an annual pace of 4.6% in the third quarter, yet average hourly earnings
after inflation declined 2.7% so far this year. The conference board finds that companies are setting aside an average of
3.9% of payroll for wage increases for 2022.

▪ An inflation psychology is beginning to take hold, as unions are beginning to get cost-of-living adjustments7 (COLAs)
written into their wage contracts.

▪ Americans have lots of money to spend. A November 7 New York Times article estimates they have $2.3 trillion more in
savings than would have been expected in the pre-pandemic path.

▪ Many food manufacturers say they plan to raise prices further in 2022. General Mills increased its cost inflation estimate
for 2022 to between 7% and 8%.

▪ The seismic shifts in consumption patterns, manufacturing logistics, and green economy needs may continue to bring
shortages in the longer term.
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All company, sector, and sub-industry weightings as of December 31, 2021 unless otherwise noted. 
Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation would 
be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such professional advice 
for their particular situation and jurisdiction.
1NYSE Arca Gold Miners Index (GDMNTR) is a modified market capitalization-weighted index comprised of publicly traded companies involved primarily in the mining 
for gold. 2MVIS Global Junior Gold Miners Index (MVGDXJTR) is a rules-based, modified market capitalization-weighted, float-adjusted index comprised of a global 
universe of publicly traded small- and medium-capitalization companies that generate at least 50% of their revenues from gold and/or silver mining, hold real property 
that has the potential to produce at least 50% of the company’s revenue from gold or silver mining when developed, or primarily invest in gold or silver. 3U.S. Headline 
Consumer Price Index (CPI) is a measure of the average change in the price for goods and services paid by urban consumers between any two time periods. It can 
also represent the buying habits of urban consumers. 4The U.S. Dollar Index (DXY) measures the value of the U.S. dollar relative to a basket of foreign currencies, 
often referred to as a basket of U.S. trade partners' currencies. 5The S&P CoreLogic Case-Shiller National Home Price Index tracks changes in home prices throughout 
the United States, covering nine major census divisions and calculated on a monthly basis. 6Owners’ equivalent rent (OER) measures how much money a property 
owner would have to pay in rent to be equivalent to their cost of ownership. It is used to measure the value of real estate markets, where it can help direct individuals 
to either buy or rent based on total monthly cost. 7A cost-of-living adjustment (COLA) is an increase in Social Security benefits to counteract the impact of rising 
consumer prices (i.e., inflation).
Any indices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses 
that are associated with an investment in a Fund. Certain indices may take into account withholding taxes. An index’s performance is not illustrative of a Fund’s 
performance. Indices are not securities in which investments can be made.
NYSE Arca Gold Miners Index is a service mark of ICE Data Indices, LLC or its affiliates (“ICE Data”) and has been licensed for use by VanEck ETF Trust (the “Trust”) 
in connection with VanEck Gold Miners ETF (the “Fund”). Neither the Trust nor the Fund is sponsored, endorsed, sold or promoted by ICE Data. ICE Data makes no 
representations or warranties regarding the Trust or the Fund or the ability of the NYSE Arca Gold Miners Index to track general stock market performance.
ICE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE WITH RESPECT TO THE NYSE ARCA GOLD MINERS INDEX OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL ICE DATA HAVE ANY LIABILITY FOR ANY 
SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
MVIS Global Junior Gold Miners Index (the “Index”) is the exclusive property of MV Index Solutions GmbH (a wholly owned subsidiary of Van Eck Associates 
Corporation), which has contracted with Solactive AG to maintain and calculate the Index. Solactive AG uses its best efforts to ensure that the Index is calculated 
correctly. Irrespective of its obligations towards MV Index Solutions GmbH, Solactive AG has no obligation to point out errors in the Index to third parties. The 
VanEck Junior Gold Miners ETF (the “Fund”) is not sponsored, endorsed, sold or promoted by MV Index Solutions GmbH and MV Index Solutions GmbH makes no 
representation regarding the advisability of investing in the Fund.
Please note that the information herein represents the opinion of the author, but not necessarily those of VanEck, and this opinion may change at any time and from 
time to time. Non-VanEck proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Not intended to 
be a forecast of future events, a guarantee of future results or investment advice. Historical performance is not indicative of future results. Current data may differ 
from data quoted. Any graphs shown herein are for illustrative purposes only. No part of this material may be reproduced in any form, or referred to in any other 
publication, without express written permission of VanEck.
About VanEck International Investors Gold Fund: You can lose money by investing in the Fund. Any investment in the Fund should be part of an overall investment 
program, not a complete program. The Fund is subject to the risks associated with concentrating its assets in the gold industry, which can be significantly affected by 
international economic, monetary and political developments. The Fund’s overall portfolio may decline in value due to developments specific to the gold industry. The 
Fund’s investments in foreign securities involve risks related to adverse political and economic developments unique to a country or a region, currency fluctuations 
or controls, and the possibility of arbitrary action by foreign governments, or political, economic or social instability. The Fund is subject to risks associated with 
investments in Canadian issuers, commodities and commodity-linked derivatives, commodities and commodity-linked derivatives tax, gold-mining industry, derivatives, 
emerging market securities, foreign currency transactions, foreign securities, other investment companies, management, market, non-diversification, operational, 
regulatory, small- and medium-capitalization companies and subsidiary risks.
About VanEck Gold Miners ETF (GDX®) and VanEck Junior Gold Miners ETF (GDXJ®): An investment in the Funds may be subject to risks which include, among others, 
investing in gold and silver mining companies, Canadian issuers, foreign securities, foreign currency, depositary receipts, small- and medium-capitalization companies, 
equity securities, market, operational, index tracking, authorized participant concentration, no guarantee of active trading market, trading issues, passive management 
risk, fund shares trading, premium/discount risk and liquidity of fund shares, non-diversified and concentration risks, all of which may adversely affect the Funds. 
Foreign investments are subject to risks, which include changes in economic and political conditions, foreign currency fluctuations, changes in foreign regulations, and 
changes in currency exchange rates which may negatively impact the Funds’ return. Small- and medium-capitalization companies may be subject to elevated risks. The 
Funds’ assets may be concentrated in a particular sector and may be subject to more risk than investments in a diverse group of sectors.
Diversification does not assure a profit or protect against loss.
Please call 800.826.2333 or visit vaneck.com for performance information current to the most recent month end and for a free prospectus and 
summary prospectus. An investor should consider a Fund’s investment objective, risks, charges and expenses carefully before investing. The 
prospectus and summary prospectus contain this as well as other information. Please read them carefully before investing. 
©VanEck

Policy remains a key risk 

In addition to inflation, the shift in Fed policies to tightening in 2022 brings a new set of risks that could drive gold. The Fed has a history of 
remaining too easy for too long. This has gotten the economy into trouble as the tech and housing bubbles burst. This time we have an everything 
bubble and inflation. The Fed is set to end the tapering of its bond purchases by March, clearing the way for rate increases. Meanwhile, it looks 
like President Biden’s plans to spend trillions to “build back better” are failing. Without all the stimulus, markets are at risk, the economy might 
falter, and debt service costs could escalate.

UBS looked at gold’s performance in the six months before and after each of the past three initial rate hikes of each cycle in 1999, 2004, and 
2015. They found that gold declined between 5% and 10% in the six months before each initial hike. For the six months following each initial hike, 
gold gained between 10% and 20%. Perhaps gold’s weak performance in 2021 is normal pre-rate hike behavior. 2022 should be an interesting 
year.
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